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The economic impact of the crisis will differ greatly
across Member States, regions and sectors

. .
§ R e,

-9.586 -6.391 -3.19% .

A fragile corporate sector means fewer
jobs and a meek recovery.

Increase in unemployment, hardship
and inequality.

Weakening of government finances for
a significant time.

The crisis and national measures may
lead to:

=|Increased divergence among
Member States?

Chart: GDP impact at regional level excluding the impact of policy
measures

a European
Commission
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How to finance it: two compartments

! European
Commission
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EU budget powering recovery

Investing in a green, digital and resilient Europe

Supporting
Member States
to recover

= Recovery and Resilience Facility

= Recovery Assistance for Cohesion and
the Territories of Europe - REACT-EU

= Reinforced rural development
programmes

= Reinforced Just Transition Mechanism

[
!

s Supporting reforms and public
investments
» Supporting a just transition

Source: European Commission

Kick-starting the
economy and helping
private investment

= Solvency Support Instrument
= Strategic Investment Facility
= Strengthened InvestEU programme

.

= Supporting key sectors and
technologies

= |nvesting in key value chains

= Solvency support for viable
companies

Learning the
lessons from
the crisis

= New Health programme

= Reinforced rescEU

= Reinforced programmes for
research, innovation and external

action

.Ill'lll"llllll]

® Supporting key programmes for
future crises
= Supporting global partners

(& 4

European
Commission
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Kick-start the economy: helping private
investments

NEW PROGRAMMES SOLVENCY SUPPORT INSTRUMENT

Temporary equity support to viable companies from all
economic sectors

 Provisioning of an EU budget guarantee to the European
Investment Bank Group in order to mobilise private capital
(via financial intermediaries, for example independently
managed funds or Special Purpose Vehicles).

STRATEGIC INVESTMENT FACILITY Aims to develop strong and independent value chains such
(within InvestEU) as critical infrastructure, technologies and healthcare

* Provisioning of an EU budget guarantee for financing of
investment projects via the EIB group and national
promotional banks.

REINFORCED STRENGTHENED INVESTEU
PROGRAMMES PROGRAMME



NOILV TVNY31X3 SINNVYHOO™Ud
GNV NOILLYAONNI ‘HO¥Vv3s3y a30d04NIaY

uoIssiuIwo)
ueado.n3 3y} Aq paSeuew syuawaindoud pue syuel .

‘N3
93 9pIsINo wio.} ul wiayy 3uliq 03 4o N3 3yl uiyum syuaned
pue si0100p ‘sauipaw uodsues) 0] swaisAs ‘Ajdeded
98eJ03s :ainjniisesyu| asuodsas saPUITIBWD Y edH . N3DS3Y¥ A3DUO0INITY

uojissiwwo) ueadoany
9y Aq sjuswaunaoud paSeuew-Ajjesuad ‘UoissILIWO)
ueadoun3 ayy Aq saueyauaq o} AjjoaJip syuessy .

ujewop yijeay ayj uj uopeioqe||od
19pJ0og-sso.d Quawieal) pue sisoudeip ‘ssadde
Yyjeay ‘aduej|ionins pue uojjuanlld aseasip wia3-Suo| .
{sasld 03 1oeda 03 Aydeded pue Ajundas yyesy .

ANINVEDO0Ud HITVIH SANINVUDOUd MIN

1UO SND0J B YUM SWwidlsAs aiedyieay N3 ul SpUSLIISIAUL

SISIJO 9Y} WOJ} SUOSSa| ay) Buluies




Repayment of the market finance raised

» After 2027 and by 2058 at the latest
* How?
» Increased national contribution
* Reduced policy support
« New own resources
« The Commission will propose additional new own resources
» Options:

« Extension of the Emissions Trading System - based own resources to the
maritime and aviation sectors to generate

« Carbon border adjustment mechanism
« Own resource based on operations of large enterprises
» Digital tax
« Taken together, these new own resources could finance the repayment of and
the interest on the market finance raised

! European
Commission
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Timeline

INSTRUMENT

DECISION MAKING TIMELINE OBJECTIVE

Own Resources Decision to
increase the own resources
ceiling

Unanimity in the Council and In force on 1 January 2021
approval in accordance with
national constitutional

requirements

Need for a Bridge Solution

INSTRUMENT

TIMELINE OBJECTIVE

DECISION MAKING

Revision of MFF 2014-2020
ceilings to create space for
some essential programmes

Unanimity in the Council and In force on 1 September 2020
consent of the European

Parliament

! Eurapean
Commission
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